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(a)  Calculate P, Moyo’s opening capital.

2]
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§

() Prepare P, Moyao's Statement of Financial position extract as at For
31 December 2015 to show current nssets section. Ausminer's
Use
(4]
(d)  State any three reasons for preparing control accounts.
(3]
6001/2 N2018
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6
‘ X "cashflow to a i For
() What is the importance of preparing statement of ca
business’ '

[3]

Davos Limited: Statements of financial positions as at 31 December 2014
and 2015 were as follows:

31 December 2014 | 31 December 2015
Cost | Dep | NBV | Cost [ Dep | NBV
$000 | $000 | $000 | S000 | $000 | $000
Non-current assets
Premises 800 | - 800 |[728 |- 728
Equipment 160 | 70 90 | 300 78 222
Motor vehicles 240 (180 (_60 [320 |190 | _130
1200 [ 250 (950 | 1348 | 268 1080
Current assets
Inventory 200 170
Trade receivables 80 104
Bank 110 72
390 346
Current liabilities
Trade payables 60 76
Taxation 78 86
Other payables 60 198 | 192 |70 |232 114
1142 o4
Less: 8% Debentures 2019 _200 140
Share capital and reserves =it 1054
Ordinary shares of $1 each 400 500
12% Preference shares of $1 each 100 100
Share premium 40 50
General reserves 200 200
Retained profits 202 204
4 1054

6001/2 N2018
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(b)

Davos | imited: Income St

Operating profiy
Debenture interest
Profit before taxation
Faxation
Profit after taxation
Dividends paid
Preference dividend
Ordinary dividend
Retained profit for the year

Additional information

During the year ended 31 December 2015 the following transactions took place:

1.

2,

3

4.
5.

6.

Prepare a Statement of cashflow for the year ended 31 December 2015 in

7

5000

12
78

atement extract for the year ended 31 December 2015 |

$000
188
(16)
172
80
92

Premises which had cost $72 000 were sold for $100 000.

Equipment which had cost $40 000, with an accumulated depreciation of

$32 000 was sold for $2 000.

Motor vehicles which had cost $60 000, with a net book value of $10 000 were

sold for $8 000.

New equipment and motor vehicles were bought during the year. £10 cents
100 000 ordinary shares of $1 each earn were issued at a premium of 10 ce

per share,

$60 000 10% debentures were redeemed at par.

accordance with IAS7.

&
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9
Why would a profitable business have a bank overdraft?

[4]

~ Brown Limited Company manufacture ; e :
Bk s thr f camping tents: Executive,
B and Comfort ee types of camping

'i;j?lanned production and sales for the month of January is as follows:

Executive 1 500 units
‘ Galaxy 1 800 units
Comfort 1 100 units

| IA“ the three types are made from the same basic material which costs $3 per square
‘ﬁietre.

Executive | Galaxy | Comfort

) $ $

Direct material 30 21 15
Direct labour 15 10 5
Direct expenses 15 9 oo
60 40 2l

Selling price per unit 100 60 45

6001/2 N2018
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11
(ii) Calculate the net profit for the revised producti
fi uction budget.
Vised pr Exsminer's

(8]
Explain the possible link between the following variances.
(i) Favourable material usage variance and adverse material price
variance.
(2]
(i)  Adverse material usage variance and favourable labour rate
variance.
(2]

(ili)  Favourable labour efficiency and adverse labour rate variance.

|
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12
For
4 Gee and Emm have been partners for some years sharing profits and losses equally. E‘“ﬁ’:"

The partnership was taken over by Smith Limited on 31 May 2015.

The Partnership statement of financial position as at 31 May 2015 was as follows;

Non-current assets $ $
Premises gg ggg
Equi t <Y UV
quipmen <0000
Current assets
Inventory 10 000
Trade receivables 4000
Bank 2 000
16 000
Less Current liabilities
Trade payables 4 000
- | 12000
62000
Capital accounts: Gee 30 000
Emm 15 000
45 000
Current accounts: Gee 10 000
Emm 7000
17 000
62 000

All assets were taken over except bank at the following values:

S
Premises 35000
Equipment 18 000
Inventory 8 000
Trade receivables 4 000

Gee agreed to pay the trade payables.
The purchase consideration was settled as follows:

50 000 ordinary shares of $1 each at a premium of 20%
6% debentures (repayable in 2030) $10 000

Cash $ 8000

600172 N2018
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i 13
~ The statement of i iti . iri i
m:s foll:\r:rs? financial position fo Smith Limited before acquiring the pArRaEaiip lh-!:l‘l
i Use
Non-current assets $ \)
Premises 150 000
Equipment 50 000
Motor vehicles 25000
225000
Current assets
Inventory
25000
Trade receivables 10 000
Bank 8 000
. 43 000
Current liabilities
Trade payables (8 000)
35000
Financed by
230 000 ordinary shares of $1 each 230 000
Profit and loss 30000
260000
Prepare the Realisation account.
600172 N2018
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(i 15

the Stateme of
nt of fi :
Inancig| position immediately after the take over. For

Use
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(c) Explain why the partners prele

shares?

¥
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